MECHANICAL LICENSE
__________________ (referred to herein as the “Licensor”) hereby grants to _______________________________________ (referred to herein as the “Licensee”) the non-exclusive license to use, in whole or in part, the copyrighted musical composition set forth below:
written by ______________________________ (hereinafter referred to as the “Composition”) in the recording, making and distribution of phonorecords (as that term is defined in Section 101 of the Copyright Act) to be made and distributed throughout the world in accordance with the provisions of Section 115 of the Copyright Act of the United States of America of October 19, 1976, as amended (the “Act”), except it is agreed that: (1) Licensee need not serve or file the notices required under the Act; (2) the accountings and payment of the royalty herein provided for shall be made quarterly, as set forth below; (3) consideration for such license shall be the statutory rate in effect at the time of execution hereof for each phonorecord made, distributed and not returned (whether or not sold) containing the Composition; provided, however, that no such royalty shall be payable with respect to promotional phonorecords sent to disc jockeys, reviewers, and the like, which are not being distributed by Licensee for resale; and (4) this license shall be worldwide.
This license permits the use of the Compositions, or any of them, in the particular recordings made in connection with the sound recording ______________________ by _________________, and permits the use of such recording in any phonorecord in which the recording may be embodied in whatever form now known or hereafter devised. This license includes the privilege of making a musical arrangement of the Composition to the extent necessary to conform it to the style or manner of interpretation of the performance involved.
Licensee will compute the royalties earned by Licensor pursuant to this license within forty-five (45) days after the end of each calendar quarter (provided that with respect to royalties resulting from non-U.S. transactions such period shall be ninety (90) days after end of each calendar quarter), and will deliver to Licensor a quarterly royalty statement for each such period together with the net amount of royalties computed in accordance with this license, if any.
All payments shall be made to Licensor hereunder shall be made to Licensor in care of:  ____________________________
Upon at least fifteen (15) days’ prior written notice to Licensee, a certified public accountant retained on Licensor’s behalf shall have the right once each year to inspect such of Licensee’s business books and records as may reasonably be necessary for Licensor to verify the accuracy of any royalty statement rendered by Licensee within the twelve (12) month period immediately preceding the date of the inspection. The information contained in a royalty statement shall be conclusively deemed correct and binding upon Licensor, resulting in the loss of all further audit rights with respect to such statement, unless specifically challenged by written notice from Licensor within twelve (12) months from the date such royalty statement was delivered by Licensee. Any inspection of Licensee’s books and records pursuant to this Section shall be conducted by Licensor at Licensee’s premises, only during Licensee’s normal business hours, under Licensee’s supervision and in a manner which does not interfere with Licensee’s business operations. Licensor shall specify, at least fifteen (15) days in advance of any inspection, the list of items that Licensor desires to inspect. This right of audit shall be subject to Licensor’s certified public accountant’s executing Licensee’s standard Nondisclosure Agreement to maintain all information learned as a result of such inspection in strict confidence. Licensor’s accountants shall be authorized by Licensee to report to Licensor only the amount of fees due and payable for the period examined. Licensee may withhold a reasonable reserve for returnable copies. This license may not be terminated for any reason, and Licensor’s sole remedy for breach shall be a claim for damages.
This license shall be construed and enforced in accordance with the laws of the State of California applicable to agreements between residents of California wholly executed and wholly performed therein. Any action or proceeding brought by either party against the other arising out of or related to this Agreement shall be brought only in a state or federal court of competent jurisdiction located in the County of Los Angeles, California, and the parties hereby consent to the personal jurisdiction of said courts. The provisions of this paragraph shall survive any termination of the Agreement.
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